RoHS

Restriction of Hazardous Substances
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Purpose

This brief presentation is designed to provide
you with an overview of RoHS and the

Net Optics timeline to ensure compliance with
EU Directives
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What is RoHS?

e Directive 2002/95/EC of the European Parliament was
established to reduce the risks to human health and the
environment.

e Restricts or limits the use of lead, mercury, cadmium,
hexavalent chromium, Polybrominated Biphenyls (PBB)
and Polybrominated Diphenyl Ethers (PBDE) in new
electrical and electronic equipment.

 Becomes effective July 1, 2006. This means that all
product Electrical and Electronic Equipment (EEE),
Introduced into the European Market after this date must
meet RoHS standards.
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I
Substance Threshold Levels

—
Material/Substance Threshold Level
Cadmium 0.01%
Hexavalent Chromium 0.1%

Lead 0.1%
Mercury 0.1%
Polybrominated Biphenyls, PBBs 0.1%
Polybrominated Diphenylethers, PBDEs 0.1%
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Exemptions and Exclusions

Currently exemptions exist for:

— Medical devices (with the exception of all implanted and infected
products)

— Mercury in compact fluorescent lamps not exceeding 5mg per lamp

Lead In solders for servers, storage array systems,
network infrastructure equipment for switching, signaling,
transmission as well as network management for
telecommunications.

Net Optics will have all products compliant prior to July,
2006
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Net Optics RoHS Time Line

Milestone / Activity Milestone Date
. Regulatory Analysis
. Transition Schedule Completed

Compliance Documentation

. Component Composition Analysis

April 2006
. Internal Process Validation
. Verification, Validation and Certification of Vendors
and Suppliers for RoHS compliant Parts and Material
< Conversion of product line to RoHS compliancy May 2006
. Switch to new RoHS Compliant Product Part Number
. 100% RoHS Compliance of Product Line July 2006
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Resource Allocation

e Environmental Management Supervisor - Bill Edgin

e (Customer and Partner Communication

= Marketing Manager - Trent Fierro
= Customer Service Manager - Deb Shaw

= Account Representatives - Mike Araya and Tara Reeve
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Frequently Asked Questions

Q1: What are Hazardous Materials?

A1: Hazardous materials are those chemicals and substances that are
legislatively, market, or customer banned or restricted for use in
products and/or manufacturing.

Q2: What is RoHS?

A2: RoHS is the acronym used to refer to the European Union (EU) Directive
2002/95/EC on the restriction of the use of certain hazardous substances
in electrical and electronic equipment.

Q3: What are the RoHS listed substances?

A3: There are six (6) RoHS substances: lead (Pb), cadium (Cd), mercury (Hg),
hexavalent chromium (Cr+6), polybrominated biphenyls (PBB) and
polybrominated diphenylethers (PBDE).
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Frequently Asked Questions

Q4: Which Net Optics products are being transitioned to RoHS

compliant products?
A4 Net Optics will be transitioning 100% of the Net Optics product line to
RoHS compliance.

Q5: Will Net Optics part numbers change to reflect the RoHS
compliance?
AS: Yes, our Part Numbers will be changed to indicate RoHS compliancy.

Q6: Will the conversion to RoHS change the form, fit, functional

performance or reliability of the product?
AG: At present there is no indication that the product reliability, form,
fit or function will be affected.
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Frequently Asked Questions

Q8: Is the RoHS Directive only applicable to products sold into the

European Union?
A8: Yes, however other countries are drafting RoHS-type legislation and

Net Optics anticipates similar regulations may eventually be adopted

worldwide.

Q9: Will Non-RoHS products be available?
A9: Net Optics has elected to implement RoHS based on our entire product

offering.

Q10: Is WEEE, Waste Electrical and Electronic Equipment, part of ROHS?
A10: RoHS was implemented to enhance the WEEE directive, ensuring that
waste or returned End-of-Life products are not moved into landfill in

the EU but returned to the manufacturer.
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Additional Information

Questions about the Net Optics RoHS and WEEE
program and / or Product Compliance should be
directed to:

Bill Edgin

Net Optics, Inc.
bille@netoptics.com
(408) 737-7777

ot Net Optics, Inc. - Proprietary

9 7
Netlelts Cuslomer Frsl!



